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Iithiopian Shipping and Logistics Serr.'ices Entelprise
Annual financial statcrnenls fol the year endcd 3r.r June zoz13
Report qf tht manor;r,nrcnt /rorlrd

'l'he management board submits its report together *ith the financial statements for tle ]ear ended 30 June
2023 to the Ethiopian Investment l{olding(ElH),

lncorporation and address

Ethiopian Shipping and l,ogistics Senices Enterprise, was estab]ished as an autonomous public enterprise on
Notember 2()r1. The Enterlrise is gorerned by the Public Enterprises Proclamation No. 25/1992.

The Enterprise has its head oflice at t Sehar Building, Gambia Street Addis Ababa, Ethiopia and has branches
and coordinating offices boti in Ethiopia and abroad.

I'rincipal acti\itics

The Enterprise's principal actilities are to render coastal and internatjonal nrarine and inland transpon
senices; freight fnnr,ardint aSency, multimodal transport, shipping agenq'and air agcncy sen'ices and to
provide the senices of stevedoring. shore-handlinS, dr! port, \a arehousint and other logistics senices for
import and export toods.

Rrsultj

'I he Enterprise's results for the jeal ended 30 June 2023 are set out on page rr. The profit for the )ear has
be€n transferred to state dividend pal lb)e account aftcf deduction oflegal resene. The surnrnanzed results
are presented belorv.

3o June 2o23
Rir.'ooo

3o June 2()zg
Birr'ooo

Revcnue
Prolit before tax
Tu (charye) / credit
Profit tor the ),car
Othcr mmprehensive income / (loss) nct of ta\es
Total comprehensive income forthe ),ear

Ahmed Shide

Board Chairman

43,303,r48
8,788.q23

(2,o.13,907)

S1.126,68o
12,83?,gTj

(2.819.63o)
1o,o18,247

ta3,748
6.32i.rr9 1O,2Or,995

Manatement board
llembc.s ofthe managc:nent board rtho held olfice during thc 1'ear and to the date ofthis report are ser out on

II I:,\t(l .\h cd
Chnirperson. \litrraSenleDt Board
i ,1,

6,743.oti
82,ro4
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Etirioliarl Shipping anrl I-ogistics Sen ices jluterplise
-\nnuil fintincial sial.:nl(.uts {ot' lhc -r.ear encled 3o .Iuuc. zr,,r3
Statelncrrt of rnrma t7 crttt'n t botu'd'.s rcspon.sibi/ities

ln accordance $ith the Financial Reponing Proclamation \o 847/2014, tle Accountint and.Auditins Board of
Itthjopia (AAIE) directed the Enteryrise to prepare inancial statements i! accordaDce with lnternational Financial
ReponinE Standards ( lFRS").

The Enterprise's management board is responsible for ensuring proper book of accounts are kept.

To enable the managemeDt board to meet this responsibility, the management board and exccutiYe mana8enenl
implement s)stems ofinternal control, accountint and information systems aimed al proriding reasonable
assurance that assets are safeguarded and the risk oferror, fraud or loss is reduced in a cost-effectii e manne!.
These controls, contained in established policies and procedures, include the proper delegation of responsibilities
and autho.ities witiin a clcarll'defined franrer,rork, effective accountint procedures and adequate segreSation of
dutics.

Nothing has come to tie attention ofthe management board to indicate that the Enterprise wjll not remain a toint
concem for at least t$ eh'e rnonths from the date of this statem€nt.

Signcd on behalfofthe management board b]':

-<o
c Rop,

ILE.\to Ahured
Chajrperson. l'lanagenlent Board P

Ahmed Shide
Board Chairman
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Office of the Fecleral ALrditor General
Audit Services Corporation

INDEPENDENT AUDITOR'S ITEPOITT TO TIIE
SUPERVISING AUTHORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SEITVICES ENTERPRISE

lleport on the Audit of thc Financial Sttrtcmcnts

Quolified Opinion

We liave audited the financial statements of Ethiopian Shipping and Logistics Services
Enterprise (the Enterprise), r,r'hicli comprise the statement of financial position as at 30 June

2023, and the stalement of prolit or loss and other conrprehensive income, statement of changes

in equity and statement of cash llous lbr the year then ended, and notes to the financial
statements, including a summal'y of signiticant accountillg policies.

In our opinion, except for the possible effects ofthe nlatters described in the .Basrs /o r Qualified
Opinion seclion of our repolt, the accompanying financial statements present fairly, in all
nraterial respects, the financial position ol the Enterprise as at 30 h:ne 2023 and its financial
performance and its cash florvs for tlie year then ended in accordance with International
Financial Reporting Standards (lFRSs).

Bosis for QuoliJied Opinion

1. Trade and other receivables are included in the statement of financial position after
deducting credit balances totalling Birr 70,703,000. Trade and olher payables are included in the

statenent of financial position afler deducting debit balances totalling Birr 232,092,000. On the

other hand, receivables include amounts totalling Birr 1,161,292,000 recorded as receivable from
the Enterprise itself and payables include amounts totalling Birr 926,109,000 recorded as payable
to itself, as well as long outstanding balances lotalling Birr 2,214,592,000. We obtained no
satisfactory explanations for this accounting and, in consequence, were unable to satisfy
ourselves that the trade and other receivables and the trade and other payables reflected in the

statement offinancial position are correctly staled.
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INDEPENDENT AUDITOR'S I{[POIIT'TO TIII
SUPERVISING AUTIIORITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SEIMCES ENTERPRISE (continued)

Report on the Audit of the Financial Statcments (continued)

llasis for QualiJied Opinion (continr-red)

2. Cash at bank is included in the statement of financial position in the amount of Birr
29,567,934,000. This amounl does not agree with the total of balances recorded by the
Enterprise's bankers and sufficient documentary suppon for some reconciling items was not
made available to us. In consequence, \\e \\'ere unable to satisfy ourselves that cash and cash

equivalents sho'am on the stalement of financial position at Birr 29,508,830,000, after a

deduction of Birr 74,000,000 for expected credit losses, is conectly stated.

We conducted our audit in accordance with Intemational Standards on Auditing (lSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Stotermar?rs section ofour report. We are independent ofthe Enterprise
in accordance with the Internationul Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code) togelher rvith the ethical requirements that are relevant
to our audit of the financial statcmenls in Ethiopia, and we have fulfilled our other ethical
responsibilities in accordance rvith those requirements and the .IESBI Code. We believe that the
audit evidence w'e have obtained is suft'icient and appropriate to provide a basis for our qualified
opinion.

Key Audit lfatters

Key audit matters are lhose natters that. in our professional judgment, were of most significance
in our audit of the financial statemenls of the curent period. These matters were addressed in
the context of our audit of the financial slalements as a rvhole. and in forming our opinion
thereon, and we do not provide a separate opinion on these malters.

In addition to the matters described in the .Bnsr for QualiJied Opinion seclion we have
determined the matter described belorv to be a key audit matter to be communicated in our
report.

6



Report on the Audit of the Financial Statements (continued)

Key Audit Malters (continued)

Revenue recognition

Recognition ofthe Enterprise's revenue is complex due to the significant volume of transactions
and the extent ofthe revenue streams u'ithin the Enterprise. There are risks that revenue may not
be appropriately and completely recognized. ln response to the assessed risk, we have tested the
operating effectiveness of key controls designed for the revenue process. We have tested a

sample of revenue from cargo lreight services and voyage charters in the shipping sector to
ensure that the revenue was recognized in the correct periods, as well as samples ofrevenue from
transit handling in the freight and lorwarding sector. Our testing did not identiff major
rveaknesses in the design and operation of controls that would have required us to expand the
nature or scope of our planned detailed test q,ork. Overall, rve found no concems in respect to
the recording ofrevenue at appropriate values.

llanogentent's Respo nsibil ities for I h e Fin a nc io I Stole nrcnts

The general manager is responsible lor the preparation and fair presentation of the financial
statements in accordance ra,ith IFRSs and for such internal control as the general manager
determines is necessary to enable the preparation of financial statements that are free from
materia[ misstatement, rvhether due to fraud or error.

In preparing the financial statetrrents, lnanagenrent is responsible for assessing the Enterprise's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis ol accounting unless management either intends to liquidate
the Enterprise or to cease operations, or has no realistic alternative but to do so.

The rnanagement board is responsible for ovcrseeing the Enterprise's financial reporting process.

Autlilors' Responsibilities for tlte ..lutlil of the I:ittuttciul Slalcntenls

Our objectives are to obtain reasonable assurance about whether the financial statements as a
rvhole are free from material misstatement. rvhether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance rvith ISAs will always detect a material
misstatement rvhen it exists. Misstatements can arise from fraud or error and are considered
rnaterial if, individually or in the aggrcgate, they could reasonably be expected to influence the

economic decisions oiusers taken on the basis ofthese llnancial statements.

,Ag--

INDEPENDENT AUDITOR'S REPORT I'O 1'IIE
SUPERVISING ATJTIIORITY O}'
ETHIOPIAN SHIPPING AND LOGISTICS SEI{VIC[S ENTERPRISE (continued)





INDEPENDENT AUDI'I'OR'S II.EPOITT TO'I-IIE
SUPERVISING AT]THORII'Y OT'
ETHIOPIAN SHIPPING AND LOGISl'ICS SERVICES ENTERPRISE (continued)

Report on the Audit of the Financial Statements (continued)

Auditors' Responsibililies for the Audit ol the Finonciul Stotenrezrs (continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks ol material misstatement ofthe financiai statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal corltrol relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the elfectiveness ofthe Enterprise's intemal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness ol management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Enterprise's
ability to continue as a going concern. lf we conclude that a material uncertainty exists,
we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or if such disclosr"u'es are inadequate, to modifr our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Enterprise to cease to
continue as a going concel'n.

Evaluate the overall presentatiorr, structure and content of the financial statements,
including the disclosures, and whelher the financial statements represenl the underlying
transactions and evenls in a manner that achieves lair presentation.

We communicate with those charged u'ith governance regarding, among other matters, the
plamed scope and timing of the audit and sigriificant audit findings, including any significant
deficiencies in internal control lhat rve identify duling our audit.
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INDEPENDENT AUDITOII,'S ITEPOIT'I''[O TIII
SUPERVISING AUTTIORII'\' OF
ETHIOPIAN SHIPPING Atr* D LOG lSl'lCS SEIIVICES ENTERPRISE (continued)

Rcport on the Audit of the Financial Statcmcnts (continued)

Arttlilors' Responsibilities for the Aulit of the Finonciol Statenrarts (continued)

We also provide those charged u'ith governance s'ith a stalement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with govemance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therelore the kel,audit matlers. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matler or when, in extremely rare

circumstances, we determine that a matter should not be communicated in our report because the

adverse consequences ol doing so rlould reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement audit director on the audit resulting in this independent auditor's report is
Woizero Alganesh Araya.

9
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INDEPENDENT AUDITOR'S ITEPOIIT'I'O ]'IIE
STIPERVISINC .A.UTIIOIIITY OF
ETHIOPIAN SHIPPING AND LOGISTICS SEIIVICtrS ENTERPRISE (continued)

Report on the Audit of tho Financial Strtcmcnts (continued)

Othe r Information

htfornnlion Other lhan lhe Finontiol Stote tents ond Autlilor's Report Thereon

Management is responsible for the olher information. The other information comprises the
Report of the Management Board and the Statement of Management Board's Responsibilities,
but does not include the financial statements and or.rr auditor's report thereon.

Our opinion on the financial statemenls does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
infomration and, in doing so, consider whetlier the other information is materially inconsistent
with the financial statements or our lcrorvledge obtained in the audit or otherwise appears to be

materially nrisstated. If, based on the rvork we liave performed, we conclude that there is a
material misstatement of this other inlonnation r.r'e are required to report that fact. We have

nothing to report in this regard.

hudrt S^..-s ( o v^, or\ cr>\
3 January 2025
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Fltitir,pilrl ShippiLrg tucl Lrigi-<lics Sr:r'r'icos lintu'prisc
,\r'rnual llnlnuiitl itatcnr{rlris i'ur llrc r tar
cntied 3rr June zrrz3
.Slirlerlr.rnt ()f Jr,?fit or' 1os.s inrt,/ rrlitt l
conrprc'ht rrsit,e f nr:onrc

Reveoue from conttacts with customer.s
Dircd costs

30 June 2023
Birr'ooo

3() June 2022
Birr'ooo

43,303,]48
(32,s|o,427)

Sr.126.6Uo
(37,588.s34)

Notes

7(a)

Gross pront

Adminisuatir.e expenses
Net impairment losses on finalrcial and contract assets
ForeiSn Currency exahan8e rate (gains)/4oss
Other income

Opcrating profit

Finance costs

Profit before income tax

lncome ta\ expense

Profit aftcr t \

Othcr comprehcnsive incomc (OCI) net on income

Itill not De reclassified suisegrrently to proft or loss
Remeasurement gain/(loss) oo retirernent benefits
Lrss : Defrrrcd tar (liability)/asset on remcasurcnrcnt Sain or
loss

Will be reclas.sified subsequently to profit or loss
when specific conditions are met,
f,\chang€ differences on translating the nel assets offoreign
opcrations

Incon1e t&\ relating to Bains/0osses) arjsing on translat,ng
the net assets olforeiSn operalions

10,792,721 13,538,146

7(b)
r6,18,19

10, a

9

O,2o3,428J
(938,684)

3or,819
1,r49,860

(2,2o2349)
(935,739)

2,.i23,o88
93,o80

ta)

9,602,289

(8r3,366)

12,916,22?

(78.35r)

11(a)

8.78a.923

(2,0q3.9o7)

t2,857,877

(2,819,63())

6,745,ori ro,or8,247

ri(a)

77,949

11(a) (23:38s)

39,34!

(u,8()3)

43.313

(t2.9941

2;.539

54.564

30,3r9

2r9,18S

(65,75s)

u2,roi

Total conrprehensivc income lorth€ period

'lhe notes orr prges 15 to 54 ilre an integral piirl of thrse flnancial statements.

6.8:: ro.2or.995
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lrtliir4}a:r Slr ilrPir r;1 rrn,l i.r,Sisticr Scri ir:ts UnLL'rilris(:

\Dt,uli :ilrillictiti slirttrrrol]ii 11,] li)ir i-riir elrrk,tl ilo ,lr,nt, :02.J
.\!oi",llrrt , r/ lrlii:,a llt/ Irr)ritir,rl

-- ,,--',jl;It9.i9:

825,r66

4,557,879

,9,495.-jo !j.664.42!
-16.04r.946 to,-!r,25:,

Prcperb., plar! and equipmcnt t/',6n,nt
5,698

251,626

13,.109;o19

5'899
7,:188

2rS.638

t3

l5

'l.ide nnd other rcc6ables
I.Isrmrnt in foreign bran.h

lxrenlrenl securitics lrcld ar trmonild (osr

Crshard (a+ qu:ralenrs

15E,826

4,229,948

6.085

3t9:97

,8(a)
i8(b)

18(dJ
r6
r9

aQl l'n i-\D LL\BIt.tTIES

l_lAtlll_n-rEs
Non<urre.t liahilitis
Oeferred tdr liabilti,!s

Inr$lnrnt ir loreitsh hraxch
Dclned behefi t obiigations

2 ?ori \fr.\:qDrJ,jl

Ahmed Shide
Bcard Chairman

-----6i.9!:i3r ---- -- ,ir.3]e

OIfic6

LtLrit\ rrlr l)u r.l) r r,, ,,tr 
'r 
rr.

1 otil.iluitt and li.bilitirs

3t,44,273

6,605

5,O:4
2.2a6.468

464,:33

7,o31

a9.466.o99

3o.756.4r6

61.53r

569,358

,i. gr". i.

l:
t'

a:

4.

rSe

Chlol Executive Otf icer
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lrllli(,1)iiln Shinping anrl Lrreistics Set'r'ices ljnt(,rl)rise
.\,lnLral lr;r.rncial \lirlrlncuts lirr thc i,tal t,ndcd ;;o .lur':e zii::1
.Slr i/r'rlr(r?l ()l (' sh.fl(rli.'s

3o June 2023
Birr'ooo

30 June 2022
Birr'ooo

Cash flows from operatitrg lctirities
Cash gen€rated fronr operations
Intercst paid
Income tax paid

\cl cash (outflo\!)/,infIo$ fi'ol opcrating actirities

Cash flows hom investinS actit'ities
Purchase of intangible assets
Purchase ofprop€rq plant and cquipment
Proceeds from d isposal of properh' plant and equipment

Net cash (outflorr')/inflon' from invcstinS actilitics

Cash flows from financint actiritics
Lease pavmcnt
Dividend paid
Pri ncipal rcp!!me n ts of bo rr'orri ngs

Nct cash ({rutfloir)/irrflorv from financinS acti\itics

\-et incrcrsc/(dccrcasc) in cash and cash equilalcnls

Cash and cash cqui\alents at thc beginning ofthc ) L'ar

Effects ofc\chnngt ratc c)ranges on cash and cash cquiYalents

.\-otes

28 (a)
20

11 (c)

r2,533,768

(1,695,3r6)

\2,997,844
(r6,570)

(2,\79,464)

ro.838.4s1 ro,8or,80?

15
'\2

(84,r29)
14,24s,874)

293,29r

(98,748)
(3,222,o94)

6o

2()

r9
10

Q,q9,7!2) (332().782\

(378)
(1,9r9.46,1)

(338)

(646.8ss)

(r.g1g.fi42) (617,232)

------l:q!r.8ez-------!d3ir,?94-
23.664,4"4 14,574,923

g4g,42g 2,255,7118

------39"r95i50,--?3 {.4!]-Cash arrd cash equivalcnts at thc rnd ofthc)ear 19

I he nc,tes on paScs ls to 5-4 are an integral parl olthese linancial statements.
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iithi':lran Shiirpir:g nn(l l-og,isiiqs Sier\ices l-nterpt is(.
I l;RS liua cial slatenlcnts
\,)lr.r i,l lha'1lI,'ln( iirl stiltcnt(.nt-.

r General info.nratn,n

EthiopiaD Shippi[g aod Logistics Scnices Eoterprise ("Enterprise"J wes eslablished as an autonomous publi. cnterprise on
Nol,€mb€. 2ot r. The Entdprise is tor.md by th€ Public Enterprises Proclamation lio. 25/1992. The Enterprt. rcafuteEd
office is at:
Rai Mekoocn Ai€nue

Et!iopia

The Enkrprise s principal a(tirilics ar€ to r€nd€rcoast.rl and nlternational marine and inl.rnd transpon seniccsi hei8ht
for$arding ag(ncy, muhinrodal transport, shipping aSency and ah agenc]_ scnices and tr, proride the senices ofsteredorint.
shore-handlins, dn'port, sarehousing and other logistics scnicts for impon and export goods.

Submar)' of siBnificant acc('untinB policics

lnlroduclion lo !ianifi canl accountinS polic;es

The principal accoonting policies applied in the preparation of thcs€ financial statemenG are sel out belolr. lhcse policies
ha\r bccn constt€n y applied to all th€ r,ears prer€nted, unless other$'is€ statcd.

z.s aasisofprepar.tion

The financial starcmcnts for the period ended 30June 2023 have bcen pr€pared nr a.cordanc! nilh Intcrnalional Financial
Rcporrin8 Slandards ("lfRS") as issued b] the International A&ounting Standards Board ("L *sB").

The financial statements conpiss tle statement of pro,it or loss ind c,lh€r conrpreheosile inrotn€, the stalement of 6ninciat
position, the !tat('nunt of lhanSes in cquiq, lhe statemenl ofcash floris ad th€ notes to tlc fiDanci.rl slatcmcnts.

ror those asslts and liabi,ilies m(asurcd at fairlalue, fair value is lhc pricc tbat would be rceir?d to sellar assei or paid to
rransfer a iiabilit! in an orded)'transnction b€hveer mark€l paticipants at th€ nrc$uremeDt date. lt'ten measuring the fair
',"lur ofan ass€t or a liabili\, rh€ Enrerpris. us€. ma*et obsen"ble data as frr as prrssible. tfthe fan ralu( otan ass€t or a
Iiab,til-r' is not direcdf obscmh).. it is estimaled by dre Entcrprisc usiog sluation t€chniqoes thal maxirrizr rhe uss of
relelanl ob6rruble inpot! and minimizc the us€ ofunobscnabk inputs (e.8. by usc ofthe narket comparablc approa.h thal
rellects recent transaction pries for similar items ordis.ounted cash flow.nalfsis). Inputs uscd arr $nsistent with the
chancterGti6 ofrhe lrset / liability that market participants $ould take iflto accornt.

fiefinancial $nten*nts arepresentcd in Ethiopian Birr. All lilues are roundcd to the ncaresr thousand.
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\, 'tr's to tht, i iu:rnr.iil statements

Th€ lreparatioo offinancial stalements in acmrdance hith IFRS requires the us€ ofcertain cIitical accounting judgements,
cstimales and ass!mptions.

Chan8cs injud8€mcnls, cstimalesand assumptions mayha\.c a significant impacl on tie financial stalements in th€ p€riod
the judgenrents, estimates and assumptions are chanScd. 't he a reas iDvol\ing a hiShrr drgree ofjudsm€nt or areas $ here
assumptic'ns and estimates are siBnifirantlo the financial statenlents, are discloscd in Note 3.

2.3 coina concern

The financial statements have been prepared on a goint concem basis.l'he mana8em€nthaye no doubt thatthe Enterpdse
\ould remaio in exinence affer 12 months from dale of these financial statcments.

2.4 Chan8ec in accountirA policies and disclosures

i) Ncw standards, am€ndmerts, interpretadoEs not yet cfr.ctivc but carlier adopted by the Enterprisc

There are no new standards and amendments to standards and intcrfrretations that are not mandatory for th€ period eDdiog

30 June :o4 and har,€ been earl) adopted bt the Enteryrisr.

ii) \$r Standards. lnrcndmcnl-s. int€rpretations nol \'ct eff€cliIe and not carly adopted t t-tle Iinterpdse

l]ls t - Prcsentltion ofI;inancial Statcmcnts

IAS r "PEscntation ofFinancial Sratements" sets oul the o\trallrcquircm€nls f{tr 6n sncial statements. includinghot lhe}'
lhould be stmctured. the minimum requircmcnG forrheircontcnt and olenidinS conctpts such as goins concem. the accrual
basis ofaccountinE and the curenl/non{urrerl distinction.The aDr.ndmcnls arc cffeclir€ foranual repo.ting periods
bc8innin8on orafterJanuart r,2023 and are to be applicd reirospccti1,rl)'. Elrlier applicalion is permitted. The Enrerprisc
hasoptcd nol to adopt carly. No sisnificant impact iserpected.

IAs r2 amcndmenls on deferred taY

Dcfcrrcd TL\ relatcd lo Ass€ts and Liabilities arising fiom a SinSlt Tmnsaction (Amcndmcntsto L^S 12) that Dlarilj how
companies ac.ount for defened tL\ on lransaclion5 such as lcases dnd dccommissioninS ob)igarions. The a endmentsare
cffrctive for a nnual periods b€ginnins on oratler r Januar! 2023.'thr F,ntertlist shxll appll lhe ancndmcnt s-hen due. The
amendnEntsar€ nol expected lo have an impact on th€ Enterprises financiulst.rtemcnrs.

l)cfinition ofAccounting Fstimatcs (Amcndncnts to tAS {t)

Tteamendmenrs rephce the defiDitior ofa chante in a.cou ntint estimatcs $ith adefinitiotr of acmuntinS estimates. Under
thc nct. dcfinition, acrountin8 estimates a re 'monetan' anrcunb in 6na ncial slalemcnts that are subject to measurement
uncenairl\j. Entitics dcrclop acoutriing estinute! if arc.outrl inB polici€! rcquire ilems in financial statenents to bc
mcasured in a waI that in\ olrcs nesurement uocenairt) . T[c anendmcnts clarii tlai a chanSe jn accourting estimale (hat

results from ne\r informatjon or nersdel"lopm€nts i5 not lhe cc,rr€ctjon of .rn error. Effectjre for annual repo ry penods
beSinning on or after r Janu!ry 2o4. The Enterpris€ \ill apply the anendment NheD due. Th€ amendments are not
rxpedd tc' halc an inrpaclon the Enterprise's financial sla!.mcnls.

Disctosu.r oflccountina Policics (.rrcndtrrents lo IAS r and II:RS Practi.t Stntcnrcnt 2)

'l h( anrcndmcnts requirc lhat an entit\ discloses 
'ts 

mnt.rial rccountin8 policics, insicad of it,s sir"ificanl ,ccountins policies
ltunher trm€ndments explain how aD etrt;ty cln idenlito a nritedrl accounling polic\. Ilxrmples of$hen an accountins PolicY
is lik(,lr- to be malerial are added. To soppon theamcndmenl, tho Borrd hasnls., dc\cloped suidance nnd examples to explajn

and dcnronsr rate lhc application of the foursrep maierialiq' proccss describcd in l rRS Practice statenrent 2. Effccti\t for
annual rcportins pcriods besinnirs on or after r JamraD lo4. Thc EntLrprise will afpl! tbr amcndment 11her duc. Th!
anr.ndm(nrs arceripc.ted lohare an impact on th{r llntsrprises fina,tcial statcmenls.
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